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Chief, Administrative Staff 30 June 1953
t+ Chief, Services Division
Chiel, /77, Services Division

Lommerce Froject on Last-iest Trade

i« Froblem:

1o provide funds for the continued joint-financing bty the Zubual
Security Agency (amd/or its successor agency) and CiA of the Department of
Commerce's Project, "irade between the Free World and the Soviet Bloc."

2« Dackground:

The vroject plan is dlvided into three parts: {(a) Compilation of
trade statistics from the netionsl stetistics availzble from individual
countries (at a i.J. cost of :61,220); (b) Tabulation ang analysis of
statistical information reported by COCO¥ {(at & I.i. cost of $l1,6L5);

{(c) 4nalysis of trade information developed in (a), plus basic and current
analysis of trade agrecments and export control systems (abt a T.J. cost

of ¢40,700), Commerce ebsorbed an additicnal 542,000 T.0. cost plus
aboubt 10,000 in non-rucurring costs,

Tne statistics com iled for part {(a) serve ss onc o! the indispensable
Lench-mart-s for the Trade and Fiuance franch, Services givision, in pro-
v ding strategic intellipence on Soviet Bloc trade and finanee. The
Lepartment of Commerce possesses peculiar advantages in undertaking this
part of the project. It is the established focal point for officisl trade
statisties for the entire government and has a well-developed statistical
library. It has lon; experience in blesding diverse trade deta from a
varlety of foreign language sources into uniform statistical studies.
But even with these advantages it hes taken the Department of Commerce
well over a year to recruit, train and orpanize its present project
staff into a smooth functioning unit.

In the event the lepartment of Comumerce is unable to continue this
project, CIlA would need to perfoem the same service itseir. in view of
the Commerce experience, CiA would probably be unatle to sebisfactorily
develop a similar service berore sometime in tie fiseal year 1955.

The statistical tabulations for part (b) are essential for the
intelligence suppgort furnished by the boonomic Defense Uivisisn, to the
Secretary of Commerce and the Director for lubual Security in their
administration of the xport Centrol Aet and ths Labttle Act.

The analysis of trade informetion, trade apreements, and export control
systems, nhas ot materialized in a forn usable for Cid to date.
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3« leeomendabiongs

25X1A1a

It is recommended that the allocation ai‘-mr this project b«
sonvinued for PY 1954, The servise obiained rom Coswerse is Indlspensable
to both /i and 8/1F and could sot be duplicated in Cid durdng FY 195k
rurbher, the T.0. cost alone on parts (a} and (b} of the project exceeds
the recommended alloeation of lunds by some 516,000,

te  Goordinatizsn of becommendastion:

This precomperndstion aes the jolst aprroval of /& and 5/1¥, the two
doo eomponents chiefly inberssted in the project.
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distrivation:
7k 1 - Codaef, SI/A
1 - Chief, L/S
L - Caief, D/i
1 - 3/%F Curono
1 -~ 3/tF Commerce Froject file
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